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INTERNAL REVENUE SERVICE BEPARTMENT OF THE TREASURY
DISTRICT DIRECTOR
p. 0. BOX 2508

CINCINNATI, OH 43201
Employer Identification Number:

‘pare: JUL 7 198 23-2850500

DLN:
17053159038028
XIDS CHANCE INC OF PENNSILVANIA Ceontact Person:
/0 PATRICIA WOODS D. A, DOWNING
1818 MARKET ST STE 2300 Contact Telephone Number:
PHILADELPHIA, PA 19103-3623 (5313) 241-5198

Accounting Perioed Ending:
December 31

Foundaticr Status Classification:
509 (a) (3}

Advance Ruling Period Begins:
July 10, 1856

Advance Rulipg Period Ends:
Decembeyr 31, 2000

addendum Applies:
wo

Dear Appliicant:

sased on information you supplied, and assuming your operations will be as
stated in your application for recognition of exemption, we have determined you
are exempt from federal income tax ander section 501i{a) of tlhe Intermal Revenus

Code a5 an organization described im section 501 {c} (3}.

Becsuse you are & newly created erganization, we are not now making &
final determinaztion of your foundation status under section 509(a) of the Ccde.

zowever, we have determined that you can reasonably expect to be a publicly
supported organization deseribed ia sections 508 {a) (1) and 170{b} (1} (A) (vi).

rccordingly, during an advance ruling period you will ke treated as a
publicly supported orgaznization, and net as a private foundation. This advance

Tuling pexicd begins and ends on the dates shown above.

Within 90 days after the end of your advaace ruling period, you must
send u& the information needed to determine whether you have met the recuire-
ments of the applicable support (est during the advance ruling pevied. I you
establish that you have been a2 publicly supported organization, we will classi-
£y you as & section 50%(aj {1) or 509 (a) {2) orgenmization as long as you continue
eo meet the regquirsments of the applicable support test. 3If you do not meet
the public support requirements during the advance ruling period, we will
classify you as a pxivate foundation for future peviods. Algo, if we classify
you 28 & private foundation, we will treat you as a private foundation frem
your beginning dats for purpeoses of section 507 (d) and 4940.

Grantors and contributors may rely on our detezmination that you are ot a
private foundation until 90 days after the end of your advance ruling pericd.
If you send us the required informaztion within the 30 days, grantors and
contributors may centinue teo rely on the advance detarnination until we make
a final determination of your foundation status.

1£ we publish a notice in the Iuternal Revenue Bulletin stating that we

Lerter 10435 (DC/CE)



01/15/2003 12:03 FAX 215 636 9608 GALFAND BERGER, LLP. Al AN

© KIDS CHANCE INC OF PENNSYLVANIA

will nc longer treat you as a publicly supported organization, grantors and
contributors may not rely on this determination aftex the date we publish the
actice. In additien, if you lose your status as a publicly supported organi-
zation, and 8 grantor or contributor was regponsible for, or was aware cf, the
act or failure to act, that resulted in veour loss of such status, that person
may not rely on this determination from the date of the act or failure to act.
also, if a grantor or contributor learned that we had given notice that you
would be removed fzom classification a3s & publicly supported organization, then
that person may nct rely on this determination as of the date he or she
acquired such knowledge.

If you change ycur sources of support, your purposes, chargcrer, or method
of operation, please let us know so we can consider the effect of the change on
youy exempt status and foundation status. If you amend your organizational
aosument or bylaws, please sead us a copy of tha amended document oY bylaws. -
also, let us know all changes in your name or address.

As of January 1, 1984, you are liable for social security taxes undez
the Federal Insurance Contributions Act OR amounts of $100 or more yGu pay to
cachh of your employeas during & calendar year. You are not liable for the tax
imposed under the Federal Unemplcoyment Tax Act {(FUTA) .

Organizatiocns that sre not private foundations are not subject te the pri-
vate foundation excise taxes under Chapter 42 of che Internal Revenue Code.
Howevey, You are not automatically exempt from cther federal excise takes. If
vsu have any guestions about excise, employment, or other federal taxes, please
lat us know.

Doners mey deduct contributions to you as provided in section 170 of the
Taternal Revenue Code. Beguests, legacies, deviges, transfers, or gifts to you
or for your use are deductible for Fedaral estate and gift tax purposes if they
meet the applicable provisions of sections 2085, 2106, and 2522 of the Code.

Donors may deduct contributioas to you only te the extent zhat theix :
contributions are gifts, with no consideration received. Ticket purchases and
similay payments in conjunction with fundraising events may not necessarily
qualify as deductible contributions, depending on the ¢ircumstances. Revenue
Rusing 67-~246, published in cumalative Bulletin 1967-2, on page 104, gives
guideiines regarding when tazxpayers may deduct payments £or admission te, or
other participation in, fundraising activities for charity.

You are not reguired to £ile Form §90, Return of Organization Exempt From
income Tax, if your gross raceipts each year are normally $25,000 or less. 1t
you receive a Form 390 package in the mail, simply attach the label provided,
check the kox in the heading to indicete that your annual gross receipts ave
aormelly $25,000 or less, and sign cthe retura. Because you will be treated as
a public charity for zeturz £iling purposes during your entire advance ruling
peried, you should £ile Form 930 for each year in your advance ruling period
That you exceed the $25,000 filing threshold even if your Sources of support
do net satisfy the public support test specified in the heading of this letter.
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Tf a2 return is reguired, it must be filed by the 15th day of the fifech
menth after the end of your annual accounting peried. A penalty of $20 a day
is charged when & return is filed late, unless theze is reasonable cause for
the delay. However, the maximum penalty charged caanct exceed $10,000 or
g percent of YOUX 9gross receipts for the yesar, whichever is less. ¥For
prganizations with grogs recelpts exceeding $1,000,000 ina any year, the penalcy
is $1.00 per day per return, unless there is reasonable cause for the delay.
The maximum penalty for an organization with gross receipts exceedirg
$1,000,000 shall not exceed $50,000. This penalty way also be charged if a
return is not complete. S$o, please be sure your return i complete before you
gile it.

Yeu are not requived te file federal income tax returns unless you are
subject to the tax on unrelated business income under section 511 of the Code.
If you are subject to this tax, you must file an income tax return on Form
$90-T, Bxempt Organization Business Income Tax Return. In this letter we are
sot determining whether any of your present or proposed activities are unre-
lated trade oy business as defined in section 513 of the Code.

vyou are reguired to maks your annual vetura availabla for public
inspection for three years after the return is due. You are also required to
make available a copy of your exemption epplication, any supporting documents,
and this exempticnm letter. Failure to make these documents available for
public inspsction may subject you to & pegal:y ¢f $20 per day for each day

there is a failure to comply (up to a maximum of $10,000 in the case of an
annual return).

vou need an empleyer identification number even if you have no émployees.
1f an employer idemtification number was not entered on youxr application, we
will assign a aumber to you and advise you of it. Please uge that number on
gll returns you £ile aand in all correspondeace with the Internal Revenue

Sarvice.

¢ you distribute funds to individuals, you should keep case histories
showing the recipients’ names, addregses, purposes of awards, manner of gelec-
on, and relationship (if any) to memhers, officers, trustees o donors of
synds to you, S& that you <an substantiate upon regquest by the Internal Revenue
zexrvice any and all distributions you made teo individuals. (Revenue Ruling
cg§.304, C.B. 1956-2, page 306.) ‘

1f we said in the heading of thig lettex that an addendum applies, the
addendum enclcsed is an integral part of this letter.

Becauses this letter could helip us resclve any guestions about your exempt
status and foundation status, you should keep it in your permanent records.

Letter 1048 (D0/LG)



g
&,

01/15-2003 12:04

" KYDS CHANCE INC OF PENNSYLVANIA

If you have any questions, please contact the person whose name and
zeleohone number ars shown in the heading of this letter.

Sincersly yours,
% ‘
District Directior

gnclosure ()«
Form 372-C
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